
STAIE OF TET{ YORK
STATE TAX COOIISSIOT

-In thc Matter of the Petltlon
t

of

KART SCHAFER & KAROIJA SCIIAFER 
!

3
For a Redcterminatlon of a Ileficlency or
a Reftrnd of Personal Income & Unincclrporated
Taxee under Arttcle(s) ZZ & 23 of thc Business
Tax law for the (Year(s) ;1966 :

Srorn to before nc thls

7th day of August , L97Z

State of lfo York
Gounty of Albany

Martha Funaro t being duly rwornl depoees and rayr that

she ie an employee of the llepartuent of Taxatlon and Fl.nauccr ovcr 18 yearo of

agel and that on the 7L}1 day of August ; L972 r shc eervcd thc rlthln

ilo'tlce of llecielon (or lbberrrlnatlon) by (ccrttfled) mtl upon l(arl & Karola

Schafer (representatlve of) the petltlon€r tn thc ntthtn

proceedLngl by encloalng a true copy thereof Ln a seeurely aealed portpald

wraPPer addrceged as follorsr 116rl & Karola Schafer

aff?":;* frI:Hil'"!so,
and by depoeltlng sme enclosed in a postpald propcrly addressad rrapper ln a

(post offlce or of,Flclal depsttory) under the excluslvc crre end curtedy'of

the llnlted States Post Offlce Delnrtlcrrt wlthln the State of lfcr York.

Ttrat deponent frrther eayo that the gald addresree ta the (reprcecrtatlve

of) petttl.oner herel.n anil that the addregs set f,orth on caLd rrepp€r 1r the l,act

known address of the (representatlvc of thc) pctltloner.

AFFIDAVIT OT }iAIIIIilE
oF xorlcD or DEcIgIox
BY (CERTTTTDD) lorl,

St. t +**^



STATE OF NEW YORK

STATE TAX COIUMISSION

N O R M A N  F .  G A L L I T I A N ,  A C T I } I G  P R E S I O E N T

A :  B R U C E  M A N L E Y

M I L T O N  K O E R N E R

DEPARTMENT OF TAXATION AND FINANCE
BUILDING 9, ROOI42I4A

stATE CAilPUt
At.8 t{Y, trl. Y. tt2t6

AREA COOE 518

45 ' t - 2655 ,  6 .7

et6dt Albany, New York

fugurt ,, I9?t

Xrrl & lhriolr f&rfrr
5408 t?tb lrrrrue, Soutb
Srlfprt, tlorl.dl tt707

Dcrr llr. & kl. tslnf,rrr
Please take notice of the DrcfgIfi
of the State Tax Commission enc]osed herewith.

Please take further notice that pursuant to
section (s) 6t0 A ?tl  of the Tax Law, any
proceeding in court to review an adverse deci-
sion must be commenced within 4 tbngff
from the date of this notice

Any inquiries concerning the computation of tax
due or refund al lowed in accordance with this
decision or concerning any ottrer matter relative
hereto may be addressed to the undersigned.
fhese wil l  be referred to the proper party for
rep1y.

Snc .

cc :  Pe t i t i one r '
Law Bureau

€obsn
OFFICER

s Representative

,g lATt T4r coMMrsgrof

HEAiTXG UlilT

EDIAFO ROOK

5ECiCTAiY tO
coraurSSrorl

lDDitgS YoUl iEPtY tO
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STATE OF NEW YORK

STATE TAX COMMISSION

In  the Mat ter  o f  the Pet i t ions

o f

KARL SCHAFER A\TD KAROLA SCHAFER

for  Redeterminat ion of  Def ic iency or  for
Refund of Personal fncome and Unincorporated
Business Taxes under  Ar t ic les 22 and 23 of
the Tax Law for  the Year  1966.

DECISION

Pet i t ioners,  Kar l  Schafer  and Karo la Schafer ,  have f i led pet i t ions

for  redeterminat ion of  def ic iency or  for  re fund of  personal  income and

unincorporat .ed business taxes under  Ar t ic les 22 and 23 of  the Tax Law

fo r  t he  yea r  L966 .  ( t ' i l e  No .  52075376) .  A  ca lendar  ca l l  was

scheduled before Hon.  A.  Bruce Manley,  State Tax Commiss ioner ,  d t

the of f ices of  the State Tax Commiss ion,  Bui ld ing 9,  State Campus,

A lbany ,  New York  fo r  March  7 ,  L972 ,  d t  2 :OO P .M.  P r io r  t o  t he

calendarr  ca l l  pet i t ioners,  in  wr i t ing,  wEr ived a formal  hear ing and

consented to the issuing of a d.ecision without the introduction of

addi t ional  ev idence by them. The State Tax Commiss ion renders the

fo l lowing decis ion af ter  a  rev iew by i t  o f  the ent i re  record

con ta ined  i n  the  f i I e .

ISSUE

Were pet i t ioners,  Kar I  Schafer  and Karo la Schafer 's  personal

income tax and unincorporated business tax l iab i l i t ies for  the year

1966  p rope r l y  i nc reased  as  a  resu l t  o f  a  f i e ld  aud i t?

FINDINGS OF FACT

I .  Pe t i t i one rs ,  Ka r l  Scha fe r  and  Karo la  Scha fe r ,  f i l ed  a
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New York State incorne tax resident return for the year L966.

Pet i t ioner ,  Kar l  Schafer ,  f i led a New York State unincorporated

business tax return for  sa id year .

2.  On January lB ,  L97L,  the Income Tax Bureau issued a

Statement  of  Audi t  Changes against  pet i t ioners,  Kar l  Schafer  and

Karola Schafer ,  imposing addi t ional  personal  income tax for  Lhe

year L966 based upon a f ield audit of their New York State personal

income tax return for said year and accordingly issued a Notice

of  Def ic iency in  the sum of  $731.35.  Inc luded in  the Not ice of

Def ic iency was a penal ty  imposed pursuant  to  sect ion 685 (b)  o f  the

Tax  Law in  the  sum o f  $28 .67 .

3 .  On  January  18 ,  L97L ,  t he  Income Tax  Bureau  i ssued  a

Statement  of  Audi t  Changes against  pet i t ioner ,  Kar l  Schafer ,  imposing

addi t ional  un incorporated business tax for  the year  1966 based upon

a f ie ld  audi t  o f  h is  New York State unincorporated business tax

return for  sa id year  and accord ingly  issued a Not ice of  Def ic iency

in the sum of  $359.76.  Inc luded in  the Not ice of  Def ic iency was a

penal ty  imposed pursuant  to  sect ion 685 (b)  o f  the Tax Law in  the

sum o f  $14 .10 .

4.  The aforesaid f ie ld  audi t  found that  the pet i t ioners,

Ka r l  Scha fe r  and  Karo1a  Scha fe r ,  requ i red  $6 ,L92 .OO in  add i t i ona l

income to meet  the i r  expenses for  the year  L966.  I t  a lso d isa l lowed

$375.00 in  automobi le  and insurance expenses.  I t  fur ther  increased

interest  income by $70.00.  They fa i led to  submit  any documentary

or other suff icient evidence to prove that the contentions contained

in the f ie ld  audi t  were incorrect .
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CONCLUSIONS OF LAW

A. That  pet i t ioners,  Kar l  Schafer  and Karo la Schafer ,  fa i led

to  subs tan t i a te  the  fac ts  tha t  t hey  d id  no t  requ i re  $6 ,L92 .OO in

addit ional unreported income to meet their expenses for the year

1966, that they did incur the disal lowed expenses, and that they

did not  receive the addi t ional  in terest  income,  s ince they d id

not submit any documentary or other suff icient evidence to support

the i r  c la ims,  and accord inqly  the aforesaid adjustments were proper ly

made by the Income Tax Bureau.

B.  That  the pet i t ions of  Kar l  Schafer  and Karo la Schafer  are

denied and the not ices of  def ic iency issued January 18,  1971,  are

sus ta  i ned .

DATED: Albany, New York STATE Tru( COMMISSION

,*T* Z /qz+

COMMISSI

COMMISSIONER

COMMISSIONER


